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mmmxchnme:7scymissé, N. Yevseyenko, Minis-
ter of the Petrolews Industry, USSR, dis;;ond;)thnﬂml%pm
mmmmrutwmmmmmmmum
mm&@wbmcwicmwiéMmMQw,mﬂ
b) that the gas industry had been recrgaifsed under a new Maln Adminis-
tration of the Gas Industry, mwmmuofmm;um.

The announcement followed publication of rather elsborste expansion
mfwmmmmmmmormmnnucm

{1956~1960). Achievement of the planned goals vill increase the total

fuel supply, for support in the ascomplishment of Bixth Pive Year Flmn

| gotls in general, and, by raising the gas share in the Soviel fuel
balance, will result in a greater diversification of that balance.
Implicit, also, in the achievement are certain important indirect

A LO
advantages to be gained. An incrmedgd supply could: (a) relieve,
or possibly eliminate, existing or potential local fuel shortages,
V’%_uss’(

partieuhrlyintbe&mpmngimj {v) relieve the burden on the
rallroad system for the transportation of fuels to the extent that cone-

version to gas from other fuels could be effected; (c) make natural gas

evailable for use as raw material in the petrochemical industry.

Approved For Release 2001/05/17 : c%@fﬁmmowmowom10001-0




= Approved For Releas‘0110511 7 : CIA-RDP79T01049A001 7(“] 0001-0

Data on the Soviet gas industry for the postwar period until 1955
rerloctadmzllmmcofwandnmordormiamt
failures to fulfill planned goals. Soviet gas owtput in 1950 was culy
6.2 billion cubic meters, sbout 60 percent of planned production _1 /.
By 1955, total Soviet gas output hsd risen to only 10.% billion cubic
meters, representing 93 percent fulfillment of plan __2/. In that
year, output of manufactired gas”, comprising the smaller share,
exceeded the plsnned level by sbout 25 percent, but nmatural gas™™ out-
put falled to achieve the planned level by sbout 17 percent.

a9y

The slo\v/iawm mdﬁproﬁwtim deficiencies were the subject of
sharp press criticimm beginning in 1955 __3 /. 'The criticism included
references to the fallure of the responsible planners to recognize the
relative cost advantages in the production of natural gas vis a vis other
fuels. It was reported that, in 1954, the cost of producing a unit of
standard fuel™ in the form of natural gas was sbout 1/6 the cost of
producing an equivalent smount of energy in the form of coal and 2/5
the cost of crude oil. Similarly, the labor productivity in the natural

gsa industry was reported to be T4 times that in the egal industry and

34 times that in the petroleum industry.

*  Meanufactured from coal, shale and peat.
#% This includes both dry and wet gasjes.
% Measured as 7,000 kilocalories per kilogram.
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| The draft directives of the Bovit Sixth Five Year Flan i/ callea
roramidwmimofthmmﬁu;f%. Annusl production of
’ all @&;‘ytural and manufactured) was to rise 260 percent over 1955, to
ko bil;lioﬁ cuh;c ntln by l@,ﬁ\ ealling for an anmmal output rise of
sbout 31 percent. _Inthat rise, incressed emphasis was to be given to
naturel ges. Compared to 1955, 1960 preguction of natural gas was to
“increase by 360 percent, to sbout 33.0 billion cvbic meters and to
comprise £2.5 percent of planned total gas output. The revised output
goal of 46 billion cubic meters of all gas (reported in Prawis) repre-

sents a planned incresse of O percent over 1955 production or sn

average annual incremse of 35 percent. Information on the relative
composition of the new goal 1s not availsble. Howaver, based on the
compogition of the original goal, emphesis probably will contimue to be
directed to natural gas, which may, in fact, provide 39 bdillion cubic
meters or 85 percent of the total gas output.

In 1956, Boviet gas production was repcrted 5/ as 13.7 billion
cubic meters, exceeding the planned goal--the percentage of overfulfilliment
vas not stated--and showing s rise of 31.7 percent over 1955. Of total 1956
Boviet "gas” production, natural gas production is estimated to have been

10 billion cubic meters, or Ll percent over 1955.
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!‘wBS‘I, é_/ Soviet planned @al gas production is 21,5 billion cubie
meters ord.S'I ;;ercmt over 1955, 0f that total, natural gas is estimated to
comprise 17 billion cubic meters, or 70 éer&ent over 1956 gas production.
Bistribution

In addition to the production @al, the plans for the expansion of
the gas industry provide for the constraetion of 9,000 kilometers® of
new trunk gas pipelines by 1960. Two lines are to be gonstructed from Stavro-
1t (in the Caucasus) to Moscow; ons from Dashava (in Western Ukraine) to
leningrad; one from Shebelinka (near Xhartkov) to Brysunsk {southwest of
Moscow), ‘;‘hers is evidenee that the Soviete are directing considersble
effort to’this distribution phase of the expansion prog;irgz{:. The “tavropolt-
Rostov section - about 300 kilmetérs -~ of cn-e of the Stavropoli-Moscow
lines and the Shebelinka-Kharkov section - sbout 75 kdlometers ~- of the
Shebelinka, Pryansk line were in operation during the first half of 1956, 8/
By December 1956, _lp/ the one line to Moscow from Stavropol? was installed,
though more work is to be done daring 1957 to realiwe the planned capasity.

The schedule for completion of this latter line had been advenced by one year,

% Recently, 7 / the Minister for Construction of Pstroleum Industry, Pnter-

prises, US'R, spoke of plms for the installation, presumably during the
period of the 6th ;;;fai Year Feriod, of more than 10,000 kilometers of
trunk gas pipelines., This nay indicate that the plan goals for emstruc-
tion of trunk gzs pipelines were raised. Analysis of other data indicates,
however, that possibly as much as 12,000 kilcnetfra of trunk gas pipelines
may be constructed during the period of the Sixt;‘}!:ar Plan, C(ompletion
of emstruction plans wovld raise the pipeline capacity considerably, com-
pared to 1955 when there were about 5,200 kilometers § / of insta.led

trunk gas pipelines,

L" PR
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The schedule fer completion of the Dashwyamleningrad line 11/ has alws
been sdvanced, fram 1958 to 1957, It nmema from the foregoing that
capital and material are er vn.i e availabe to mppm the pipeline con=
struction activity,
Consumption

Prier to i?SE, Fas was uud in several sectione of the Soviet ecomony
primarily as a fuel and incimtglly, as a rew materisl, In 1955, about
70 percent of the gas output was consumed a8 a fiel by industrial and
commnal service enterprises. About 20 percent - 2,3 billion cubic meters
of natural gas 12/ was consumed as & fuel by households, The remainder
ﬁa congweed as fuel by motar traneport and ss raw material in the produoc~
tion of petro-chemicals end natural gasoline, However, a change in the
sharea deseribed above may be anticipated by 1960,

Plans for the periocd 1956-1960 provide for the conversion of about
300 industrial enterprises to the use of gas as a fuel. 13/ Tmuring the
first half of 1956, coal and some petroleum products were reported to be
in short supply, particulady in Furopean USR. By / These fuel shortages
nay have contributed to mid-1956 plang underfulfillment for ferrous netals,

rollsd steel, and other commodities, The availablility ofgas as a result

;.r.‘mw;*-‘v"?'
ol " g
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uwmumuwgmrmzutmnuw
mit conversion and/or dthim of fuel conspuming equipment and
4 5
will tend to offset_sush shortsges of other fuels. Fulfillment of plans
um&mxyofwﬁmm'mwmmurw
some 30 sther cities and to incresse the nusber of gas-supplied spart-
ments by sbout 150 percent __15/, is expected to result in sn increase
in the household consumption of ges.
mmm«m;ﬂyyagnmtwmmwfm
failure to coordinsie petro-chemical production with the chemical
industry, implying thet development of the petro-chemical production was
lagging. The use of natural gas as a rsw material in the production of
Sexth
petro~chemicals, iz €0 be developed during the period of the Soviet Five
Yesr Flan. mmuplammdmwmpmunnhuwtbm
aspecified in avallable iInformatiom. . .

The incressed use of gas as & raw material could augment the cut-
put of such products of the petrochemical industry es agricultural
fertilizer, acetone, aloohol and ml‘s the substitution of gas as &
rew material could release grain, potatoes, and snimal fat - regularly
used as raw materisl -~ for household conswmption.

Reorganizstion

Until September 1950, the sdministrstion of the gas industry was

gummwmmmwmamrorhmmmmm

Mpintstration for Synthetic liquid Fuel snd Gas, both of the Ministry of

the Petroleum Industry, USER. The September reorganigation combined the
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W0 gms administrations ufthemmuzmyutoanewlﬁm

Mministration for the Gag Industry, atteched to the Councilef Minigters,

Planning, orgsnisation, Ww,mﬁdimtimxnmormﬁﬂlw-
ing operstions: mting,&rmm&mtim, and processing of
nltnralw;mumofmn'mcou, shale, and peat; and the pipe-
line transport of gas. ﬁmmwmaﬁanmnnm
- Teaponsibility tcrthdimw.oaotaemuﬁc r;-mmkmmr_:_
organization of the production of petro-chemlcals.
mmmimuammimwm@em
M«Mwmmpmmidemmmmsmnw
Year Flan. Previously, macmtoi‘thepmimm,with
v&lmmmmhumpeinw, and with reconstruction snd
memummpmummmghmmmm
mmmmwmmammmwe.
mwzm«:mmmmtnmlu. As a mein admintis.
mummwmmuormm,mmm&myunmm
amumwmtiupmm&immqummdm
receive exclusive allocatiocns. Furthermore, as an independent unit, the
mmw»ahmgnmwmmumtuum

problems.

Approved For Release 2001/05/17 : C RQPJ T01049A001700110001 -0
L ik;}n

s




-

L . Approved For Relea§e‘1105117 : CIA-I?DP79T01049A00170‘0001-0

expanded distridution facilities, and diversified market - can be
achieved,

Soviet matural gas resourees are considered to be ample to meet
the 1960 produstion goal, A Soviet souroe _ 17/ clalmed that mtaml.
gummar;mt encugh to permit a fundamental change in the
USSR fuel balanoe in faver of gas within the mext 10-15 years. Recent
explorations have resulted in the dissovery of mew large deposits and
the extension of proved deposits in older producing vegions, -Phu
also provide for the recovery of large quantities of gas now being
flared or discharged in fields or at refimeries,

Thesupphafpipoinmmtmﬁmwmmmmm
mmmafwmmmmwdthmfweom-
ﬁonofpipskm&ndmionmm. This i reflected in the
scale of plamning for liquid and gas pipelines, in reported pipeline
completions, and in the construction schedule updating,

AL
The use of gas as an alternate or supplemented fuel to offpet the

recurrent local shortages of other fuels and the advantages which would
accrue to other sectors of the economy Dy the conversion of fuel cone
suming equipment to gas,is expected to result in an expemded and
diversified market for gas,

The esteblishment of 3 new Main Administration for the gas industry
will probably overcome the administrative fallures responsible for the

previous slow expansion of the pas industry,

o
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